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E.O. 11652: N/A 
TAGS: ETRD, UY, MTN 

SUBJ: MODIFICATION OF GOU AUTOMOTIVE EXPORT REQUIREMENT 
REE: MONTEVIDEO 1063 

1. SINCE 1970, THE GOU HAS HAD A REQUIREMENT FOR AUTO 
ASSEMBLY FIRMS IN URUGUAY TO EXPORT URUGUAYAN PRODUCTS IN 
ORDER TO EARN THE FOREIGN EXCHANGE TO COVER THE COST OF 
THEIR IMPORTED AUTO COMPONENTS. IN 1976, THE GOU ESTABLISHED 
THE PERCENTAGE OF THE FOREIGN EXCHANGE COSTS OE IMPORTS 
WHICH HAD TO BE COVERED BY EXPORTS FOR EACH YEAR OE THE 
PERIOD 1977 THROUGH 1979. THE PERCENTAGE WAS SET AT 105 
PERCENT IN 1977, 1 15 PERCENT IN 1978, AND 128 PERCENT IN 

1979. 

2. ON JUNE 1, THE GOU ISSUED A DECREE REDUCING THE 1978 
EXPORT REQUIREMENT FROM 1 15 PERCENT TO 105 PERCENT, AND 
THE 1979 REQUIREMENT WOULD REMAIN AT THE 105 PERCENT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MONTEV 01817 031225Z 

LEVEL RATHER THAN BE RAISED TO THE 128 PERCENT LEVEL 
PREVIOUSLY ESTABLISHED. BOTH REPRESENTATIVES OE U.S. 
OPERATIONS HERE ARE PLEASED WITH THE DEVELOPMENT AND 
ATTRIBUTE IT, IN PART, TO THE U.S. REQUEST IN GENEVA EOR 
THE COMPLETE ELIMINATION OF THE EXPORT REQUIREMENT. 

3. APPARENTLY THE WHOLE AUTOMOTIVE REGIME IS UNDER 
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REVIEW WITH BASIC MODIFICATIONS LIKELY TO BE ANNOUNCED 
IN EARLY 1979 EOR IMPLEMENTATION IN 1980. OTHER CHANGES 
ARE EXPECTED SHORTLY. EOR INSTANCE, MINISTER OF 
ECONOMY ARISMENDI RECENTLY TOLD EMBOEE THAT AGRICULTURAL 
TRACTORS, NOW FALLING UNDER THE AUTOMOTIVE REGIME 
REQUIREMENTS, WILL SHORTLY BE PULLED OUT AND PROVIDED 
MORE LIBERAL IMPORT TREATMENT AS PART OF THE DEVELOPMENT 
OE A LARGER AGRICULTURAL POLICY DESIGNED TO INCREASE 
THE PRODUCTIVITY OP THE LAGGING AGRICULTURAL SECTOR. 

PEZZULLO 
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